











Notes to the Financial Statements

B %5 Rk B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE LETIIE)

9 Individuals with highest emoluments 9 EeHAL
Of the five individuals with the highest emoluments, two (2009: RAEMGREHFALF - WL (ZZTAEF : WiL)
two) are directors whose emoluments are disclosed in note 8. The BESE  BENMESCEHNWES  E=( (=
aggregate of the emoluments in respect of the other three (2009: THE : =f) REHEA TS EENT -

three) individuals are as follows:

2010 —E—8F 2009 — 2T N F

HK$7E T HK$A& 7T
Salaries and other emoluments e REMME 1,399,274 1,954,912
Retirement scheme contributions ROKETH &R 36,000 36,000
1,435,274 1,990,912
The emoluments of the three (2009: three) individuals with the =N (ZZETNF: =4 ZaFATHHE N T

highest emoluments are within the following band: T3 E

2010 —E—BF 2009 —EZNF

Number of Number of
individuals individuals
ALTEE ALTEHE
HK$Nil — HK$ 1,000,000 87T — 1,000,00058 7T 3 3

10 Profit for the year attributable to 10 ZXXQFRRRFAELEF
shareholders of the company

The consolidated profit attributable to shareholders of the AATREELEGEES S BE—2E58091,846/5 T
company includes a profit of HK$91,846 (2009: a loss of HEF (ZZTNE - B51840,4705870) @ ZE A
HK$40,470) which has been dealt with in the financial statements ERAA T B S EHE N EE -

of the company.
11 Other comprehensive income 11 HttzEWKE

Reclassification adjustments relating to components of other ARALEEBREN D ROAE :

comprehensive income:

2010 —E—BF 2009 —EZNF

HK$# T HK$/E 7T

Available-for-sale financial assets: At ESREE
Changes in fair value recognised during  HiIRE R A FEBER &

the period - (73,320)
Reclassification adjustments for amounts EH D EAE AL EEENEHE

transferred to profit or loss upon (Fi7E5)

disposal (note 5) - (20,880)
Net movement in the fair value reserve AR H Ath 2 T W s P R R A B

during the period recognised in other BEEEEFE

comprehensive income - (94,200)

64 ITE (Holdings) Limited
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Notes to the Financial Statements

P e e

For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE (LLETIIE)
Earnings per share 12 BREF
(a)  Basic earnings per share (a) BERELREF
The calculation of basic earnings per share is based on the profit B RRE R B A 7Y 1% B 3R (5 4 7203,96678 7T (=
attributable to shareholders of the company of HK$203,966 (2009: TENF 11,314,847 L) RFANE BT LB
HK$1,314,847) and the weighted average of 904,564,592 (2009: A N #E S 15 B% #904,564,5928% (— T T A, & =
906,675,507) ordinary shares in issue during the year. 906,675,507%) st & o
(b)  Diluted earnings per share (by BREHRF
The calculation of diluted earnings per share for the year ended 31 HE-ZTZTHF=-A=1T—HILFE SRBEFR
March 2010 was based on the profit attributable to shareholders TUB&H&%FME@*\JZOB 9668 7L KX NI FAE %
of the company of HK$203,966 and the weighted average 17E AR A N 19 AR £1906,739,476 kA1 & ¢
number of ordinary shares of 906,739,476 shares, calculated as
follows:
2010 =2 —=F
Weighted average number of ordinary shares for % =A=+— B8N ESRERBFE
the purpose of basic earnings per share at B NHE T AR B
31 March 904,564,592
Effect of deemed issue of shares under RIRZN R RIR B N 80 B AR 5T B4 AR 1
the company’s share option scheme for EBTRONTE
nil consideration 2,174,884
Weighted average number of ordinary shares REA=1T—HBHUGTEEREETERFMN
for the purpose of diluted earnings per share 38 AR N 15 AR 2K
at 31 March 906,739,476
No diluted earnings per share is presented for 2009 as there were HE-ZTTNF=RA=T—BILFEWEELH
no dilutive potential ordinary shares in existence for the year BILEK M ER Y ERESEAF -

ended 31 March 2009.

Segment reporting 13 Z2EHE

The group has adopted HKFRS 8 with effect from 1 April 2009, AEEERME TS AFNA— EILEA&E’J%.W%
HKFRS 8 is a disclosure standard that requires operating segments B R AR B8R [ E D B0 - BEMIEMELE
to be identified on the basis of internal reports about components A8 A —THMWEEER|  ERIEBEEAKEEIEK
of the group that are regularly reviewed by the chief operating BENANBHREHANESEDE - MABANBRES
decision maker for the purpose of allocating resources to segments EE?EEZ‘“ EORIRETFE RN - U B »EEIR K
and assessing their performance. In contrast, the predecessor ED L - AR - ﬂ:t/%ﬁljﬂ’]ﬁlj% (BBUHBRE
standard (HKAS 14, Segment reporting) required an entity to R E145% [ 5 EBERE ) BRE ST A R B & B3
identify two sets of segments (business and geographical) using R RI MBS D (EF ) o @BF - KEB A
a risks and returns approach. In the past, the group’s primary EBOoWEEBEENRTN - BRIEBZ S EHRELE
reporting format was business segments. The application of HKFRS AIE14REENFEZRE D HBLER - BRAEEYE
8 has not resulted in a redesignation of the group’s reportable HRAFIRWEEHEHE S AEENHRE S
segments as compared with the primary reportable segments 2B MERANBT B ISR EEAESRINENE D3
determined in accordance with HKAS 14, nor has the adoption of A E IR R E AL o

HKFRS 8 changed the basis of measurement of segment profit or

loss.

ITE (Holdings) Limited
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Notes to the Financial Statements

B %5 Rk B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

13 Segment reporting (continued)

13

The group’s operating and reportable segments under HKFRS 8

are (i) smartcard systems, RFID and IT services; and (ii) consultancy

services. Information regarding these segments is reported below.

BE_ZT-ZTF=A=+—HLFE CUETIIE)

ZEHE (F)

BEBEESMBREENET  AEENLEERE
HO R RG)ERERFES - STHEH R R EAEHR
BR 75 LA R (iR AR 75 - BRAE L BEK 23|
I

Smartcard systems, Consultancy
RFID and IT services services Consolidated
BRFRE  GHERR
REARERE el &e
2010 =-2%F 2009 “ZTNEFE 2010=F-FF 2009 _TTNE 2010 =F-FF 2009 “ZINE
HK$B T HK$IBTT HK$E T HK$IBTT HKS?E T HKSHE7T

TURNOVER 3]
Revenue from external customers  ¥f50 2 PHyMzs 19,589,990 20,246,507 35,345,403 57,242,170 54,935,393 77,488,677
RESULTS E
Segment profit/(loss) AEEF /(BE) (1,356,344) (3,526,269) 3,668,367 7,166,104 2,312,023 3,639,835
Unallocated corporate revenue ATRREFNE 111,636 278,833
Unallocated corporate expenses AFAREENH (1,779,932) (1,619,150)
Profit from operations BEEH 643,727 2,299,518
Finance costs BERA (397,161) (799,671)
Profit before taxation BR AT A 246,566 1,499,847
Income tax At (42,600) (185,000)
Profit for the year ERER 203,966 1,314,847
ASSETS BE
Segment assets PHEE 6,005,928 5,802,621 529,300 5,439,460 6,535,228 11,242,081
Unallocated assets ATPRAE 19,399,927 15,967,361
Total assets REAH 25,935,155 27,209,442
LIABILITIES =L
Segment liabilities NEEE 3,761,712 3,971,475 94,809 7,949,037 3,856,521 11,920,512
Unallocated liabilities ATHRAE 10,300,545 3,540,133
Totalliabiltes ffAz 14,157,066 15,460,645
OTHER INFORMATION HihgH
Capital expenditure BARREY 28,902 113,799 2,480 155 31,382 113,954
Depreciation e 222,149 393,060 5,269 6,146 227,418 399,206
Write-down of inventories FEHE 102,849 227,859 - - 102,849 227,859

ITE (Holdings) Limited
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Notes to the Financial Statements

B %5 B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE (LLETIIE)

Segment reporting (continued) 13 ZoEEHmE (&)

For the purpose of monitoring segment performances and RTEEDHBZEANRALE RS -

allocating resources between segments:

- Segment profit/(loss) represented profit earned by/ — 2585 Er /(BR) 9E28 5
(loss from) each segment without allocation of central EA R RITEARA - A - BEKARL
administration costs, other income, finance costs and RETEH S H T 275 @5 5080 BT B EUE
income tax expense. A (HBEEE) -

- All assets are allocated to reportable segments other - BRIEAT R RITHBC A  FIREIATSHE - B4
than prepaid central administration costs, income tax WIRTEFUARB e RIBSEEWIN - B
recoverable, pledged bank deposits and cash and cash BEHDBTEE59E0 -
equivalents.

- All liabilities are allocated to reportable segments other - BRIEAT AR RATIERAC AN ~ FEAST RIS B DA B 58 R
than accrued central administration costs, income tax BEIN FIEEBEESETSE5 S -
payable and short-term borrowings.

(@) Geographical information (a) EHEHR

The group’s operations are principally located in Hong Kong, REBFEEES  BPFIARPBRLEER o

Macao and the PRC.

The group’s revenue from external customers and information AEEREINEF Wz M IERB)E E R I 5 ZP a0

about its non-current assets by geographical location of the assets T

are detailed below:

Revenue from

external customers Non-current assets
HHNE B EREEE
2010 —F—ZF 2009 —ZTNF 2010 —F—FF 2009 —_TTNF
HKS$#E T HK$# 7T HK$#E T HK$& 7T
Hong Kong 5 45,813,793 70,285,419 152,330 335,838
Macao A 8,902,323 6,411,766 10,101 15,431
PRC =8 198,997 369,025 13,392 20,773
Other locations HAth 7y 20,280 422,467 = =
54,935,393 77,488,677 175,823 372,042
(b)  Information about major customers (by EBRFEEFER
For the year ended 31 March 2010, there was one (2009: one) BE_—_ZT-—ZTF=FA=+—HItFEE Hb—
customer who accounted for over 10% of total revenue of the (ZZEENF: —) BERBE>HBEF K
group with revenue of HK$29,693,229 (2009: HK$50,472,681) /429,693,229 jt (Z T T N, F : 50,472,681/8
related to the consultancy services segment. 7)) AAKBER A EIR10% °

ITE (Holdings) Limited
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B %5 Rk B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE LETIIE)

14 Fixed assets 14 BEEEE
The group REHE
Computer
Leasehold Furniture and other
improvements and fixtures equipment Total
ERE
HEMELE BRRRE HitE &t
HK$A 7T HK$A T HK$BTT HK$B 7T

Cost: A
At 1 April 2008 RZZEZN\FHA—H 539,133 456,556 2,908,149 3,903,838
Additions NE - 2,437 111,517 113,954
Disposals/written off HE M - (55,183) (157,630) (212,813)
At 31 March 2009 and RZZENE=RA=1+—H

1 April 2009 k=ZZTNFNA—H 539,133 403,810 2,862,036 3,804,979
Additions NE - 4,444 26,938 31,382
Disposals/written off HeE - (600) (70,306) (70,906)
At 31 March 2010 R-ZE—ZTF=F=+—H 539,133 407,654 2,818,668 3,765,455
Accumulated depreciation: RitiE
At 1 April 2008 RZZZN\FHA—H 215,323 432,197 2,596,676 3,244,196
Charge for the year FRME 235,498 8,723 154,985 399,206
Written back on disposals/ PR MY

written off - (55,183) (155,282) (210,465)
At 31 March 2009 and R=ZZEENE=RA=1+—H

1 April 2009 k=ZZTNFNA—H 450,821 385,737 2,596,379 3,432,937
Charge for the year FRTE 88,312 9,560 129,546 227,418
Written back on disposals/ HE R

written off - (600) (70,123) (70,723)
At 31 March 2010 R-ZZE—ZEF=fA=+—H 539,133 394,697 2,655,802 3,589,632
Carrying amount: WREE
At 31 March 2010 RZE—ZF=A=1+—H - 12,957 162,866 175,823
At 31 March 2009 R-ZETAF=A=+—H 88,312 18,073 265,657 372,042

ITE (Holdings) Limited
ANNUAL REPORT 2009-2010 4 3§
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

Notes to the Financial Statements

B %5 B

BE_ZT-ZTF=-A=+—HLFE CVETIIE)

Goodwill 15 FBE
The group
AEE
HKS$#E T
Cost AR AN
At 1 April 2008, 31 March 2009, R-ZEZEN\EMA—H —TTAF=A=+—8 -
1 April 2009 and 31 March 2010 —EENFHA-—BRZZE-ZF=A=+—H 9,507,923
Accumulated amortisation E-yig 5]
At 1 April 2008, 31 March 2009, RZZBEZENFWA—B —BEEAF=A=+—H
1 April 2009 and 31 March 2010 —EENFNNA—BR-_EZTF=A=+—H 3,169,307
Accumulated impairment loss ZREHERE
At 1 April 2008, 31 March 2009, RZZZENFOA—H - ZETNF=HA=+—1H "
1 April 2009 and 31 March 2010 —ETNFNA—BAR_ZE—ZTF=A=+—H 6,338,616
Carrying amount R E B
At 31 March 2010 RZZE—ZFTF=A=+—H -
At 31 March 2009 R=FEZNF=A=+—H -
Investments in subsidiaries 16 MEBEBARRE
The company
¥ /NG|
2010 — 2 —ZF 2009 —ZTETHF
HKS$#E T HK$E 7T
Unlisted investments, at cost JEETRE (IRRA) 4,000,000 4,000,000
Amounts due from subsidiaries i EENGIL S 25,934,919 26,121,962
Less: Impairment loss B REEE (22,274,925) (22,274,925)
3,659,994 3,847,037

The amounts due from subsidiaries are unsecured, interest free

and repayable on demand.

The following list contains only the particulars of subsidiaries

which principally affected the results, assets or liabilities of the

group. The class of shares held is ordinary unless otherwise stated.

FEMF B A RIIRKI REER - RERABERE

NTRAIEXEARENEE EENBBENNE
RAEFHE © BREBS - IR ANE AR -

ITE (Holdings) Limited
ANNUAL REPORT 2009-2010 43§
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B %5 Rk B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

BE_ZT-ZTF=A=+—HLFE CUETIIE)

16 Investments in subsidiaries (continued)

MEARARE (F)

Place of Percentage of Particulars of
incorporation/  ownership issued and
Name of company establishment interest paid up capital Principal activities
2311 D Fria R Y BRTR
NCIECE FR L i B Aok HERAWFEE FEEK
Indirect
i3
ITE Smartcard Solutions Hong Kong 100% 3,418,336 shares of Provision of smartcard systems
Limited BB HK$1 each and related services and sales
BERBBRA 3,418,336/% of service related products
(BRREET) RO BE R Z 5t RARR AR TS &
HE R H R E R
RF Tech Limited Hong Kong 100% 2 shares of Manufacture and research of
BB HK$1 each smartcard system and service
2% (BRmEmE1T) related products
HERAEEERRZSIERAER
ITE (China) Limited (note) PRC 100% United States dollars Provision of smartcard systems
BB KRBT R L el ("US$") 700,000 and related services
BRAR () 700,000 7T REE R RS RARBRYES
Quesco Systems Limited Hong Kong 100% 6,500,000 shares of Provision of IT consultancy
ERRGERERAR B HK$1 each services
6,500,000/% TR B AR RS
(ZRmEETT)
ITE Sistema (Macau) Macao 100% Macao Patacas Provision of smartcard systems
Limitada JRFT (“MOP") 25,000 and related services and sales

Bz O”F) R AR

25,00038 5 #&

of service related products
RHE LR E S AR RS
SHE AR TS AR B

Note:  ITE (China) Limited is a wholly foreign owned enterprise with an

operating period of 20 years expiring on 26 June 2021.

The above table lists the subsidiaries of the group which, in the
opinion of the directors, principally affected the results for the year
or formed a substantial portion of the net assets of the group.
To give details of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

ITE (Holdings) Limited
ANNUAL REPORT 2009-2010 4 3§
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Notes to the Financial Statements

B %5 B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE (LLETIIE)

Inventories 17 R®E
Inventories in the consolidated balance sheet comprise: RiFEBEERERNGFERRE
The group
rEH
2010 =2 —ZF 2009 —=ThF
HK$#% T HK$#E 7T
Raw materials R 642,236 805,289
Work in progress M 366,165 226,539
Finished goods R 591,176 668,049
1,599,577 1,699,877
Trade and other receivables 18 REWEF K H i EWIRX
The group The company
rEE ¥ /N
2010 =F—FF 2009 —TTNF 2010 =F—FF 2009 —ZTTNF
HK$#E T HKS$#E T HK$#E T HK$ATT
Trade receivables eI E 5 R 1,289,251 6,903,675 - -
Other receivables Hth E YR R 768,191 457,511 - -
Gross amount due from  EUEFH IR
customers for service EHITIEFIRLE
contract work (note 19)  (Fff3¥19) 1,846,547 531,999 = =
Retention money EUIRE &
receivables 46,870 67,923 - -
Deposits and prepayments z]< K 58t & B 979,519 1,374,088 170,550 165,035
4,930,378 9,335,196 170,550 165,035
All of the trade and other receivables, apart from certain rental BRELBEETS AEH500,8748 T (ZEENEF
deposits of HK$500,874 (2009: HK$1,950), of the group are 1,950%7T) 5]&4N - AEERMERKE S R H At
expected to be recovered or recognised as expense within one JEWIR HRTAE R —F AR KRB SRR ER °
year.

ITE (Holdings) Limited
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B %5 Rk B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

BE_ZT-ZF=HA=1t—RALLFE CAETIIE)

18 Trade and other receivables (continued) 18 EWEZRHEMEBEWIRR ()
(@) The ageing analysis of trade receivables as at (a) REEBRWEZIRFKNIRE 2T
the balance sheet date is as follows: ™
The group
rEE
2010 —=—2F 2009 —ZETNEF
HK$#E T HK$/E7T

Current N HA 566,938 499,583

Less than 1 month past due wmE N —@EA 613,873 4,990,969

1 month to 3 months past due BH— 1IH:.: & A 95,585 1,381,703
More than 3 months but less than BHBRBE=EABILR—F

1 year past due 12,855 31,420

Amounts past due BHISER 722,313 6,404,092

1,289,251 6,903,675

Trade receivables are due within 60 days (2009: 45 days) from the
date of billing. Further details on the group’s credit policy are set
out in note 28(a).

(b)  Trade receivables that are not impaired

The ageing analysis of trade receivables that are neither individually
nor collectively considered to be impaired are set out in note 18(a).

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history of
default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the group. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are considered fully recoverable. The
group does not hold any collateral over these balances.

ITE (Holdings) Limited
ANNUAL REPORT 2009-2010 4 3§

FEW B 50k A RE B RLOR (ZEZNF : 45
R) NEIE - FFB N E28(a) A £ EH EE K
= o

(b) RERENEKESIRK

AR 18(a) UL E 5 IR TRV IR B 5 T X2 B B0 3
2 EPE ERE

FEUIR FROR B B HA SR E B A B0 & 2R B HE R AL

EBHEREFTERERENBLTFPEARES
RIFFEEE - REBBERLR  EEERGHEEHKRY
EREREEANBCRRRAERIER 2 EUEATIA
BAEELRELEE - AEBRARE W FERER
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B %5 B

For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE (LLETIIE)

19 Service contracts in progress 19 ETHHRBELR
The group
rEE
2010 =2 —ZF 2009 — TN F
HKS$#E T HK$E 7T

Contract costs incurred plus recognised %4 B 2 A4 B A8 hn (8 AR =

profits less recognised losses to date A8 B 8 &5 18 4,211,297 2,178,185
Less: Progress billings o NS (2,567,700) (2,077,690)
1,643,597 100,495

Gross amount due from customers for FREFERRIEE A TI2KIB42%E

service contract work (note 18) (ftzE18) 1,846,547 531,999

Gross amount due to customers for EREPHREE L LIZRIBAAEE
service contract work (note 22) (PMzE22) (202,950) (431,504)
1,643,597 100,495

20 Income tax in the consolidated balance 20 HEEESGBEXRNAMEH
sheet

(@) Current taxation in the consolidated balance (a) HEEEBBEXRMAMEHIE:
sheet represents:

The group
rEE
2010 =2 —F 2009 —TTHF
HK$#E T HK$B 7T

Provision for Hong Kong profits tax FREBREHEE

for the year 62,698 210,120
Provisional profits tax paid B BERNSE (135,866) (109,258)
Balance of profits tax provision FPEENSHBEEHA

relating to prior years - (8,867)
Income tax (recoverable)/payable (FTYR @),/ FEAS PS5 (73,168) 91,995

ITE (Holdings) Limited 73
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

20

21

HE—

—ZE=HA=t—RLLFE (LETIIE)

Income tax in the consolidated balance 20 SKEEEEBRNFAEBH (&)
sheet (continued)
(b) Deferred tax assets not recognised (b) RERELEHRIEEE
At 31 March 2010, the group has not recognised deferred RZE—TF=A=+—8H" EEIE’\‘EI%:E’\JEEE%FL%T%
tax assets in respect of unused tax losses of approximately *'J"**fﬁﬁ’ﬁﬁﬁﬁm‘%ﬂ =W NAETE - AL EARFIE
HK$40,207,000 (2009: HK$41,143,000) and deductible temporary 5B B M R TR L%RIEQF%U?EMO,ZOZOOO}%
differences of approximately HK$795,000 (2009: HK$730,000) TT (ZZZNF © 41,143,000/87T)  MARHERE
due to the uncertainty of the related tax benefits being 2= FE4) /795,000 7T (ZZZ L4 ¢ 730,0008
realised through future taxable profits. The unused tax losses TT) ° AFEREIE 43,844,000 T (ZTTLEF ¢
of approximately HK$3,844,000 (2009: HK$3,836,000) can be 3,836,000/ 7T ) ] FA LA ¥ 5 B2 82 2 R 2R L SF Y JE AR
carried forward for offset against the taxable profits of subsequent Fism Al - i E5HE Al Al ok A B ©
years for five years following the loss year. Other unused tax losses
may be carried forward indefinitely.
(<) Deferred tax liabilities () EEFEBEEE
At 31 March 2010, there were no significant unrecognised RZZE—ZTF=A=+—H  WEBEAERRHE
deferred tax liabilities (2009: HK$Nil). RIELEHBEE (Z2TNE : TET) °
Cash and cash equivalents 21 BRERBAEEZEY
The group The company
rEE AT
2010 == —FF 2009 —TZTNF 2010 =F—FF 2009 —TTNF
HK$# T HK%E HK$E 7T HK$# 7T
Cash and bank balances & NMIR1T455 1,532,500 1,314,366 79,814 37,769
Time deposits FHITER 17,623,709 14,487,961 = -
19,156,209 15,802,327 79,814 37,769
Less: Pledged bank B BIRIRIRITIE K
deposits (note 24(c)) (Mi5E24(c)) (17,623,709) (14,487,961) = =
Cash and bank balances #&EAEBERNE M
in the balance sheet R1THE R 1,532,500 1,314,366 79,814 37,769
Bank overdrafts (note 24) $R1T:E % (fiiE24) (6,752,467) (285,997)
Cash and cash equivalents &R EREBXRL
in the consolidated ReRBSEEY
cash flow statement (5,219,967) 1,028,369

Cash at bank earns interest at floating rates based on daily bank
deposit rates. Time deposits are made for terms of one to three
months (2009: three months), depending on the immediate cash
requirements of the group.

ITE (Holdings) Limited
ANNUAL REPORT 2009-2010 4 3§
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE (LLETIIE)

22 Trade and other payables 22 EREZREMESIRR
The group The company
rEE PN
2010 == —FF 2009 —TTNF 2010 =F—FF 2009 —_TTNF
HK$#E T HK$#E T HK$#E T HK$# 7T
Trade payables B SR 1,026,583 594,016 = =
Accrued charges and FEETE R R EHA
other payables FETIRER 1,758,404 8,494,785 548,078 604,733
Gross amount due to R &P H RS
customers for service AXTIERIBLRE
contract work (note 19)  (FffzF19) 202,950 431,504 = =
Deferred maintenance RIERE WA
income 1,125,443 1,055,657 - -
Retention money payables FE{J{RE & - 14,400 - -
Deposits received BT & = 158,024 = -
4,113,380 10,748,386 548,078 604,733

B SR SEARE WA R 21,3698 T (Z2ZNF ¢
61,7508 7T) S » AEEN RN E H R EAM B IR
ROBEHRAR - FAX N REEREERER W
A °

All of the trade and other payables, apart from certain deferred
maintenance income of HK$1,369 (2009: HK$61,750), of the
group are expected to be settled or recognised as income within
one year or are repayable on demand.

The ageing analysis of trade payables as at the balance sheet date, REZARGEERNESIRKOIRKRATAT
based on the invoice date, is as follows:

The group
KEE
2010 —E—ZF 2009 —ZETNF
HKS$E T HK$A 7T
Less than 1 month DR —1E A 424,256 223,058
1 month to 3 months —==18A4 352,269 303,547
More than 3 months but less than 1 year #i@=1{&AE LR —5E 235,747 9,181
More than 1 year il —F 14,311 58,230
1,026,583 594,016

ITE (Holdings) Limited
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE LETIIE)

23 Provisions 23 BE

The group &M

Employee Defect liability

benefits period

(note (a)) (note (b)) Total

EERF R EHA

(FizE(a)) (Pt £ (b)) &t

HK$/E7T HK$/E7T HK$7E 7T
At 1 April 2008 RZZEZN\FHEA—H 1,300,316 299,099 1,599,415
Additional provisions recognised REONB BRI 515,965 1,197,067 1,713,032
Utilisation of provision EE B (537,641) (839,923) (1,377,564)
At 31 March 2009 and 1 April 2009 R-—ZEZhE=A=+—HRK

—ZENFMA—H 1,278,640 656,243 1,934,883

Additional provisions recognised FINEE AT IR 221,404 295,970 517,374
Utilisation of provision [RES R (1,408,016) (753,022) (2,161,038)
At 31 March 2010 RZE—ZTF=A=+—H 92,028 199,191 291,219

Notes: B3

(@) The provision for employee benefits represents annual leave accrued (a) EERABETERE FBRRRERNFHREE -
and compensation claims made by employees.

(b) The provision for the defect liability period relates to the estimated (b) REHRBEEIEEES TR SR RERNMGERT
cost of work agreed to be carried out for the rectification of smartcard TREAN - ARRERHEEHRENEREET
systems to certain customers. The amount has not been discounted A BURAFTEHARME -
for the purpose of measuring the provision for defect liability period
because the effect would not be material.

24 Short-term borrowings 24 HHEE
The bank loans and overdrafts were repayable within one year or AR —FANNEERERNRTEERSEIAT ¢
on demand as follows:
The group
rEE
2010 == —F 2009 —ETNF
HKS$# T HK$H T

Secured bank loans BEMRITEE 3,000,000 2,399,384

Secured bank overdrafts (note 21) BEMRITESL (FIzE21) 6,752,467 285,997

9,752,467 2,685,381

76 ITE (Holdings) Limited
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25

For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

Short-term borrowings (continued)

The bank loans and overdrafts bear interest at approximately 3.5%
(2009: 5.5%) per annum for the year.

At 31 March 2010, the group’s general banking facilities were
secured by the following:

(@) corporate guarantees executed by the company;

(b) personal guarantees executed by two directors of the
company (note 31(b));

(©) the group’s pledged bank deposits (note 21); and
(d) the guarantee executed by the Government of the HKSAR.
Employee retirement benefits

The group operates a Mandatory Provident Fund Scheme (the
“MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance and not
previously covered by the defined benefit retirement plan. The
MPF scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to the
plan at 5% of the employees’ relevant income, subject to a cap of
monthly relevant income of HK$20,000. Contributions to the plan
vest immediately.

The subsidiary operating in the PRC is required to participate in
a defined contribution retirement scheme, organised by relevant
government authorities for the staff in the PRC. The subsidiary
is required to make contributions to the retirement scheme at
specified rates of the basic salary of its employees in the PRC.

The group’s retirement scheme contributions charged to profit or
loss for the year were HK$1,471,068 (2009: HK$2,158,016).

24

25

Notes to the Financial Statements
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BE_ZT-ZTF=-A=+—HLFE CVETIIE)

BrHEE (&)

REBEMRITEBERBITEIHEEFRLISE
—ZTTNF 558) FEHE -

RZZE-—ZF=A=+—H FAEEERTRLN
—RREBITRABREAFT

(a) RRFIHEEER

(b) ARAMBESOEAER (HEE31(b))

(0 AEBEMEERRTER (HFE21) 0 R

—
o
=

ERBAHEHNOER -
BTRABEA

AEEZFBRGEAES AR SIRETERE
P RDERFRE TR B R ERMER NG ENE
BlEEREBFIERESE (RESFE]) < &
SREEE S AR EHRFENRAE  LHBIETE
SERE - RIERESE  BEIREESVEAKIE
BREENFENS%/RESFEER MEAA
B # & LR 720,000/ 7T » PIA H G AR fE T

s -

ARARFENMEAREE MR REEZRER
EHiE B 2 TR RNEHG B - M B A RREH
B8 BR KT 2R TE L R AR B B A T B {E 4R
FEEHESR

AR BN A ERT AU a2 AR AR A B 3R
1,471,068 7 (ZFF N4 : 2,158,016/87T) °
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26

BE_ZT-ZTF=A=+—HLFE CUETIIE)

Share options schemes 26 HER#ESTE
The company adopted a pre-IPO share option scheme (the RAARRZZEE—F A+ HEM—HLTATE
"Pre-IPO Scheme”) on 12 February 2001. In addition, the company RSt ([ EmalEtEl D) - RZZEZZFNAN
adopted a 2002 share option scheme (the “2002 Scheme”) on H RAAREMN T _FHEEETE (222
8 August 2002, and the Pre-IPO Scheme was simultaneously F5rEl]) MR E EARTETEl o F LM ATET 814
terminated. Upon termination of the Pre-IPO Scheme, no further 1E1& - TNEBRBE IR EEFERE - iR
options may be offered thereunder. However, in respect of the TERBERE  EmATstEIEEE AR - EMATE
outstanding options, the provisions of the Pre-IPO Scheme will ElMARITE R BRI FE BT <F E T ATET & R AIZ
remain in force. The outstanding options granted under the WRETRUNE=Z+T=F - —EZ_FFHEBTEL
Pre-IPO Scheme continue to be subject to the provisions of the 2 b i R T {5 B IR A (R AT R o
Pre-IPO Scheme and Chapter 23 of the GEM Listing Rules, and
the adoption of the 2002 Scheme will not in any event affect the
terms in respect of such outstanding options.
(@)  Pre-IPO Scheme (a) EmATEE
As mentioned above, the Pre-IPO Scheme was terminated on 8 ANERKE - EWRIFER T _FNANBE
August 2002 and no further options may be offered thereunder. 1E - R TERMItBETERE  REARRITE
Details of the outstanding share options of the scheme during the BRI BET
year are as follow:
Number of share options Price per
HREHA sharetobe  Market value
Outstanding Granted Exercised Lapsed  Outstanding paidon  pershare at
Name or category of at 1 April during during during  at31March Period during which exercise of  date of grant
participant 2009 the year the year the year 2010  Date granted options exercisable options of options
RZZENEF RN=2-2& TRIBRE Rt BRE
mE-H SHE S AXAH Ll
AERANADER HRTE  RERARE  RERTE  REREN HATE  REBH BRETAS BRER REATHE
Lau Hon Kwong, Vincent/Director 6,109,440 - - - 6,109,440 12 February 2001 21 August 2001 to HK$0.095 /A
11 February 2011
EIES Ve & k23 “ZZ-F\A=1t-RZ 0.095% 7 &R
—At=8 —F—%-At+-A
George Roger Manho/Director 4,000,000 - - - 4,000,000 12 February 2001 21 August 2001 to HK$0.095 N/A
11 February 2011
Higk /&% 1% —ZT-FN\A=t-HZE 0.095%7C TEf
—At=A —2—%-f+-H
Cheng Kwok Hung/Director 4,000,000 - - - 4,000,000 12 February 2001 21 August 2001 to HK$0.095 N/A
11 February 2011
HEE/E% —IT-f “22-45/\A-t-RE 0.095%7C TEA
—At=A —2—%-f+-H
Liu Hoi Wah/Director 19,112,640 - - - 19,112,640 12 February 2001 21 August 2001 to HK$0.095 N/A
11 February 2011
HlEE e —ETF “FT-F)\A=+-BZ% 009537 Ecli
—At+=A —T——%#-f+-H
Lee Peng Fei, Allen/Director 1,760,000 - - - 1,760,000 12 February 2001 21 August 2001 to HK$0.095 N/A
11 February 2011
PER /£ I ZEE-F\A=T-RHZE 0.095%7T TER
—At=A —T——#-f+-H
Employees 35,157,920 - - - 35,157,920 12 February 2001 21 August 2001 to HK$0.095 N/A
11 February 2011
E8 —F3f = 0.095/&7T ER
—At=A
70,140,000 - - - 70,140,000

ITE (Holdings) Limited
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

Share options schemes (continued)
(b) 2002 Scheme

The company operates the 2002 Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the group’s operations. Eligible
participants of the 2002 Scheme include the company’s directors,
including independent non-executive directors, other employees of
the group, suppliers of goods or services to the group, customers
of the group, advisers and consultants, etc. The 2002 Scheme
became effective on 8 August 2002 and, unless otherwise
cancelled or amended, will remain in force for 10 years from that
date.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the 2002 Scheme and any other share option schemes of
the company shall not exceed 30% of the total number of shares
of the company in issue. The maximum number of shares issuable
under share options to each eligible participant in the 2002
Scheme and any other share option schemes of the company
within any 12-month period, is limited to 1% of the shares of the
company in issue at any time. Any further grant of share options
in excess of this limit is subject to shareholders’ approval in a

general meeting.

Share options granted to directors, chief executives or substantial
shareholders of the company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
company, or to any of their associates, in excess of 0.1% of the
shares of the company in issue at any time or with an aggregate
value (based on the price of the company’s shares at the date of
the grant) in excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a general

meeting.
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26 Share option schemes (continued) 26 HBRESTS (&)
(b) 2002 Scheme (continued) (b)y Z=ZE-FE (E)
The offer of a grant of share options may be accepted within ERTEREETRNREREBEREN -+ —X
21 days from the date of the offer upon payment of a nominal N BB THRBAEREXERE - K
consideration of HK$1 in total by the grantee. The exercise period BRENTENRBESET - NEEH—REH
of the share options granted is determinable by the directors, and kG YRREREBEREBHRTFR @ SBRF
commences after a certain vesting period and ends on a date H ORZEZT_FEHEIBAAE T o
which is not later than 10 years from the date of the offer of the
share options or the expiry date of the 2002 Scheme, if earlier.
The exercise price of the share option is determinable by the BERENTEERDBESEE  HEETFER
directors, but may not be less than the higher of (i) the closing TIEEE ()R aROEBRER D E B KT
price of the company’s shares on the date of the offer of the share 8 (A AIRGOERMZL BERT AER S B 6 F
options, (i) the average closing price of the company’s shares for HURTIIE s (i) IRDEE -
the five trading days immediately preceding the date of the offer;
and (iii) the nominal value of the share.
Details of the outstanding share options of the 2002 Scheme REARKRITEN ST _FrrENBERENFE
during the year are as follows: NN
Number of share options Price per
BEEHE share to be  Market value
Outstanding Granted Exercised Lapsed Outstanding paid on  per share at
Name or category of at 1 April during during during  at 31 March Period during which exercise date of grant
participant 2009 the year the year the year 2010  Date granted options exercisable of options of options
RZBBNF R-B-BF TiERE REBRE
mA—H =A=t+-8 AXH EAH
AERERADER HATE  RERBE  RERTE  RERAXX HARTE BEBAH BT BRER R E
Employees 3,500,000 - - - 3,500,000 9 August 2002 9 August 2003 to HK$0.175 HK$0.175
8 August 2012
EE e S “RE=E\ANRZE 0.175%7C 0.175%7T
NAAR —F——FN\ANB
An employee 6,400,000 - - - 6,400,000 9 August 2002 9 February 2003 to HK$0.175 HK$0.175
8 August 2012
B8 BT F “EE=4#-_AHAZE 0.175%7T 0.175%7T
NARR —T-—FNANR
9,900,000 = = - 9,900,000

At 31 March 2010, the number of shares outstanding and issuable
under the Pre-IPO Scheme and the 2002 Scheme were 70,140,000
and 9,900,000, respectively.

Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

ITE (Holdings) Limited
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

27 Capital and reserves

Notes to the Financial Statements
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27 EBEXRKkEHE

BE_ZT-ZTF=-A=+—HLFE CVETIIE)

(a) Share capital (@) BR
(i) The company (i) NAR]
2010 —Z—ZF 2009 —TT N F
Number of shares HK$ Number of shares HK$
R EE BT PEGEEEE! BT
Authorised: EERA
Ordinary shares of BRMEEO.017TH]
HK$0.01 each LA 2,000,000,000 20,000,000 2,000,000,000 20,000,000
Ordinary share, issued BETR
and fully paid: AR RAL AR :
At 1 April WO A—H 905,568,000 9,055,680 907,536,000 9,075,360
Repurchase of shares Bl ER G (2,252,000) (22,520) (1,968,000) (19,680)
At 31 March R=A=+—H 903,316,000 9,033,160 905,568,000 9,055,680

The holders of ordinary shares are entitled to receive dividends as

declared from time to time and are entitled to one vote per share

at meetings of the company. All ordinary shares rank equally with

regard to the company’s residual assets.

(ii) During the year, the company repurchased its own ordinary

shares on the Stock Exchange as follows:

EREFEAARIRERAEIRMKS - A%
RAEEEE LRER-FZRERR - B LBER
EASERSEE T EHARFUHA -

(i) FA - ARARR S FTEET 5 B

5

Number of Price paid per share
shares Aggregate BRI AE®
Month/year £,/ A repurchased prices paid Highest Lowest
= B8 IR0 B B X fH#%E BS B
HK$A&7T HK$A& 7T HK$E T
September 2009 ZETNFNA 1,524,000 95,194 0.065 0.060
October 2009 —ETHETA 24,000 1,548 0.059 0.059
December 2009 —ETENF+_H 704,000 77,932 0.125 0.098
2,252,000 174,674

The repurchased shares were cancelled, and accordingly the issued

share capital of the company was reduced by the nominal value of

these shares. The premium paid on the repurchase of the shares of
HK$152,154 was charged to share premium account.

ZERBRONRBERZEHEE MARAB R
TRATRBEZERMMEME T o I EBERG A
152,154 TTim BRI 5 B A0 ©

ITE (Holdings) Limited
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e s
BA RS MO T
For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE LETIIE)
27 Capital and reserves (continued) 27 EXkf#E (E)
(a)  Share capital (continued) (@) B (8&)
(i) Terms of unexpired and unexercised share options at (iii) REEE B R R B ER R R T A B AR

balance sheet date

Exercise 2010 ==—ZHF 2009 —ZTTNF

Price Number Number
Exercise period 1T TEE BB A
21 August 2001 to 11 February 2011 —ZEE—F\A=-+—HZ% HK$0.095
—T——&-A+—H 0.095 7T 70,140,000 70,140,000
9 August 2003 to 8 August 2012 —EE=FNANAEZE HK$0.175
o AN VAN = 0.175% 7T 3,500,000 3,500,000
9 February 2003 to 8 August 2012 —TE=F-ANAZE HK$0.175
e AN VAN = 0.175% 7T 6,400,000 6,400,000
80,040,000 80,040,000
Each option entitles the holder to subscribe for one ordinary share BRERAABRIAEG - RBRERE -RAQE
in the company. Further details of these options are set out in note LR o BREREFIBEHN AN BRI T26 o
26 to the financial statements.
(b)  Reserves (b) B
(i) The group (i) REE
The amounts of the group’s reserves and the movements therein REENFEREEHIRNGEERZD K
are presented in the consolidated statement of changes in equity.
(ii) The company (ii) RAT]
Share Accumulated
premium losses Total
R4 E Eay &t
HK$E 7T HK$E T HK$E T
Balance at 1 April 2008 R N\FNA—B &R 22,816,249 (24,292,286) (1,476,037)
Repurchase of shares (ol 8 A% 1) (94,065) - (94,065)
Loss for the year FREE - (40,470) (40,470)
Balance at 31 March 2009 —EENF=A=+—HK
and 1 April 2009 :ggnimﬂ—amﬁ% 22,722,184 (24,332,756) (1,610,572)
Repurchase of shares (note 27(a)(ii)) @8R (HiEE27(a)ii) (152,154) - (152,154)
Profit for the year F AR - 91,846 91,846
Balance at 31 March 2010 R —T4F
= A=+—H#&s 22,570,030 (24,240,910) (1,670,880)

82 ITE (Holdings) Limited
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

Capital and reserves (continued)
(c) Nature and purpose of reserves
(i) Share premium

The application of the share premium account is governed by the
company’s articles of association and the Companies Law of the
Cayman Islands, which provides that the share premium account
may be applied in making distributions or paying dividends to
members, provided that immediately following the date on which
distribution or dividend is proposed to be paid, the company will
be able to pay its debts as they fall due in the ordinary course of
business. The share premium may also be distributed in the form
of fully paid bonus shares.

(ii) Merger reserve

The group’s merger reserve represents the excess of the aggregate
of the nominal value of the share capital of the subsidiaries
acquired pursuant to the group reorganisation completed on 18
November 2000 on the nominal value of the share capital of the

company issued in exchange therefor.

(iii) Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policies set out in note 2(0).

(iv) Investment revaluation reserve

The investment revaluation reserve has been set up and is dealt
with in accordance with the accounting policies adopted for
available-for-sale financial assets in note 2(d).

(d) Distributability of reserves

At 31 March 2010, the company had no reserve available for
distribution to equity holders of the company (2009: HK$Nil).
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

27

HE—

Capital and reserves (continued)
(e) Capital management

The group’s primary objectives when managing capital are to
safeguard the group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns and the advantages and security afforded by a sound
capital position, and makes adjustments to the capital structure in
light of changes in economic conditions.

The group monitors its capital structure on the basis of a net
debt-to-adjusted capital ratio. For this purpose the group defines
net debt as total debt (which includes short-term borrowings and
trade and other payables) plus unaccrued proposed dividends, less
cash and cash equivalents and pledged bank deposits. Adjusted
capital comprises all components of equity less unaccrued
proposed dividends.

During the year, the group’s strategy, which was unchanged from
2009, was to maintain the net debt-to-adjusted capital ratio below
50%. In order to maintain or adjust the ratio, the group may
adjust the amount of dividends paid to shareholders, issue new
shares, return capital to shareholders, raise new debt financing or
sell assets to reduce debt.

The major financial covenant for the group’s committed banking
facilities is to maintain the consolidated tangible net worth not less
than HK$10,000,000 during the period of facilities granted. At 31
March 2010, the group had complied with the relevant financial
covenant.

ITE (Holdings) Limited
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

Financial instruments

Exposure to credit, liquidity, interest rate and currency risks arises
in the normal course of the group’s business.

These risks are limited by the group’s financial management
policies and practices described below.

(a) Credit risk

The group’s credit risk is primarily attributable to trade and other
receivables. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing basis.
In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay,
and take into account information specific to the customer as well
as pertaining to the economic environment in which the customer
operates. Trade receivables are due within 60 days (2009: 45 days)
from the date of billing. Normally, the group does not obtain
collateral from customers.

The group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The default risk of
the industry and country in which customers operate also has an
influence on credit risk but to a lesser extent. At the balance sheet
date, the group has a certain concentration of credit risk as 22%
(2009: 58%) and 73% (2009: 87 %) of the total trade receivables
was due from the group’s largest customer and the five largest
customers respectively.

The maximum exposure to credit risk without taking account of
any collateral held is represented by the carrying amount of each
financial asset in the balance sheet after deducting any impairment
allowance. Except for the financial guarantees given by the
company as set out in note 30, the group does not provide any
other guarantees which would expose the group or the company
to credit risk. The maximum exposure to credit risk in respect of
these financial guarantees at the balance sheet date is disclosed in
note 30.

Further quantitative disclosures in respect of the group’s exposure
to credit risk arising from trade and other receivables are set out in
note 18.
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

28 Financial instruments (continued) 28

(b) Liquidity risk

The group’s policy is to maintain sufficient cash and cash

equivalents or have available funding through an adequate

amount of committed annual credit facilities from banks to meet

its commitments over the next year in accordance with its strategic

plan. In the opinion of the directors of the company, most of the

borrowings that mature with one year are able to renew and the

group expects to have adequate sources of funding to finance the

group and manage the liquidity position.

The maturity profile of the group’s financial liabilities as at the

balance sheet date, based on the contractual undiscounted cash

flows, was as follows:

BE_ZT-ZTF=A=+—HLFE CUETIIE)

€T A (&)
(b) BEERBUERR

AEENBRRDRTREANRE LR EEY - X
FEBRTRENATERREEE - MMEEXNT
FELEENAREI - ARBESERL B
HBOR—FANANEEG R EE R - RNEE A
KBERHECHKFENENEESHEE  WAEER
BEDAN °

The group AEH

Total More than
2010 contractual 1 year but

Carrying undiscounted Within 1 year less than

amount cash flow or on demand 2 years

—E-ZF BHRRITR R—FR BB —F
PREE BER REEREE BELRMEF

HK$#® T HK$#E T HK$# T HK$#® T

Trade and other payables JERE 5

N B b E IR R 3,910,430 3,910,430 3,909,061 1,369
Short-term borrowings R E 9,752,467 9,785,649 9,785,649 -
13,662,897 13,696,079 13,694,710 1,369
Total More than
2009 contractual 1 year but

Carrying undiscounted Within 1 year less than

amount cash flow or on demand 2 years

—TTNEF BRI MR—FR" HiE—F
MREE BWER HEERER BARRF

HK$AE 7T HK$#&7T HK$# T HK$# 7T

Trade and other payables EBNES

R H At FEA IR R 10,316,882 10,316,882 10,255,132 61,750
Short-term borrowings EHEEE 2,685,381 2,685,381 2,685,381 -
13,002,263 13,002,263 12,940,513 61,750

ITE (Holdings) Limited
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Financial instruments (continued)
(b) Liquidity risk (continued)
The maturity profile of the company’s financial liabilities as at the

balance sheet date, based on the contractual undiscounted cash

flows, was as follows:

28 £@WTIE (&)
(b) BEERFBHERR (&)

WEEHR > AREfAENERABENRTRES
IR

The company AATH
2010 =5-%% 2009 —EZNAF
Total Total
contractual Within contractual Within
Carrying undiscounted 1 year or Carrying undiscounted 1 year or
amount cash flow on demand amount cash flow on demand
BHRIE R—FR BHRITE R—FR
IREE REeR FEEREE IREE BEm FEERER
HK$# T HKS$# T HK$#& 7T HK$BTT HK$S 7T HK$ %L
Accrued charges FEST B
and other payables R E A E IR TR 548,078 548,078 548,078 604,733 604,733 604,733
() Interest rate risk () F=ZER

The group’s significant interest-bearing assets are bank deposits.
The group’s interest income is dependent on changes in market
interest rates and will not have significant adverse impact on the

group’s financial position.

The group’s exposure to interest rate risk arises from its short-term
borrowings. These borrowings bear interest at rates varying with
the then prevailing market conditions.

A reasonably possible change of 100 basis points in interest rates
would have no significant impact on the group’s profit and equity

for the year.

AEBENEIENSEESRRITER  AEELF
BUIRAB KT IS M R EE) - (B AL E 0 F 154
A EAFIRE -

o

AEENFEEBREERER - ZEEFREE

BTS2 8 1RF B RGEF S -

MEI0EEZHNSIEA LB TS HAEE K
AABARFEEHGENNERELBATE -
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28

BE_ZT-ZTF=A=+—HLFE CUETIIE)

Financial instruments (continued) 28 E@IT A (&)
(d)  Currency risk (d) EE¥EREE
The group’s business transactions, assets and liabilities are HARAEBABOEBRS  BEERBEHFEN
principally denominated in HK$, Renminbi (“RMB”), MOP and BT AR RPIE R ETTINE - REAZAIN
US$. The group has minimal exposure to currency risk as the HE R AR o f R TT K M R BRI B T
foreign exchange rate of HK$ is close to MOP and HK$ is pegged HETHHMBER  WAKEMAZNE KRR E
with US$. The group currently does not have a currency hedging e AEENEBBERRSENERR (INF)
policy in respect of currency debt. The group will monitor its HAEBEBEERMBHER  ETINERRE
currency exposure closely and will consider hedging significant o AEEFEBREREINERR  WRERER
currency exposure should the need arise. LAZINGE 32 ER & 4 %5 R HINGEE [ By
The following table details the group’s exposure at the balance REBNEEABHNUIREEERNEREE 27
sheet date to currency risk arising from recognised assets or WEREERABBMEENEERBFAET
liabilities denominated in a currency other than the functional
currency of the entity to which they relate.
Assets Liabilities
BE afE
2010 2009 2010 2009
—E-2F —TENEF —E-2F —ZEThF
HKS$#% 7T HK$37T HKS$# T HK$E T

RMB NS 76,256 2,556 (161,491) -

MOP SR 435,766 296,837 (62,033) =

us$ =S 14,792 84,567 (11,583) (267,508)

A reasonably possible change of 1% in exchange rates between
RMB to HK$, MOP to HK$ and US$ to HK$ would have no
significant impact on the group’s profit and equity for the year.

ITE (Holdings) Limited
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars) #ZE=Z—ZF=A=+—HILFE (LLETIIE)

Financial instruments (continued)

(e) Categories of financial instruments

28 £@WTIE (&)

(e) EWMIAMNESR

2010 —=—=FF 2009 —TZTHF
HK$#& T HK$#ETT

The group A58
Financial assets EMEE
Loan and receivables B3R % e MR 3R

(including cash and bank balances) (BHEBE€ RIBITER) 4,307,836 9,841,255
Financial liabilities S@mAas
Financial liabilities at amortised cost BHERANSRIBE 13,662,897 13,002,263
The company &2 7]
Financial assets ERMEE
Loan and receivables B3R FEWUIR 51

(including cash and bank balances) (PIER & RIRITHER) 3,739,808 3,884,806
Financial liabilities EA =N
Financial liabilities at amortised cost B AN RERE 548,078 604,733

(f) Fair values

All financial instruments are carried at amounts not materially

different from their fair values as at 31 March 2010 and 2009.

Commitments

At 31 March 2010, the total future minimum lease payments

under non-cancellable operating leases are payable as follows:

f) 2LFEE

FESBIANARSERAN T FFR-F
FAEZA=+-BNAFEEREATA -

29 HAIE

R-E-—ZF=R=+—H A&SERBEENZE
BT A S A E AR B 12 S SEE &R

IR :
The group
rEE
2010 —Z—ZF 2009 —=ZhF
HK$#E T HK$ T

Within 1 year —FR 1,662,023 855,116
After 1 year but within 5 years —FHRAFA 1,961,489 67,340
3,623,512 922,456

ITE (Holdings) Limited
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29

30

31

HE—

Commitments (continued) 29

The group is the lessee in respect of a number of properties and
items of office equipment held under operating leases. The leases
typically run for a period of 1 year to 5 years (2009: 1 year to
5 years) with an option to renew the lease when all terms are
renegotiated. None of the leases includes contingent rentals.

The group and the company did not have any other significant
capital and financial commitments as at 31 March 2010 (2009:
Nil).

Contingent liabilities 30

At 31 March 2010, the company has issued corporate guarantees
to banks in respect of banking facilities granted to certain wholly
owned subsidiaries. The directors of the company do not consider
it probable that a claim will be made against the company under
any of the guarantees. The maximum liability of the company at
the balance sheet date under the corporate guarantees issued is
the banking facilities of approximately HK$10 million (2009: HK$7
million) drawn down by the subsidiaries at that date.

Material related party transactions 31
(a) Key management personnel remuneration
Remuneration for key management personnel of the group,

represents amounts paid to the company’s directors as disclosed in
note 8, is as follows:

—ZE=HA=t—RLLFE (LETIIE)

#iE ()

AEEAEETR2HENMERRETRES - H
HWH—RE—FE2ELF (ZTTNF  —FERF)
I AT R SR AE R i T E TR - xS HMNILLA
EfRIHAEE

AEERARBANR-_ZT-—FTF=ZA=+—"BLEE

AEANER R BARE (CEFAF - |) -
HAREE
R-F-—TFZA=+—H XRARET2EM

E’Aﬂﬂ’]ﬂ%fmﬂﬁhﬁ%ﬁ%ﬁ”ﬁ RATEZLT
REARRREAI A ERABERNRE - A
RARGEEBENB AR RITRHENBERER TR
= & f& /A10,000,0007T (=ZE = A, % : 7,000,000
JL) °

3

EXBEALRS
(a) EAREBEASHE

ARAMREEABMSRELNAANEFLH
(AW TESHE) I -

2010 =B —84F 2009 —ZETNE

HKS$#& T HK$S T
Short-term employee benefits RHEERA 1,837,778 1,648,000
Post-employment benefits ER%ER 24,000 24,000
1,861,778 1,672,000

The remuneration is included in “staff costs” (note 6(b)).

(b)  Provision of personal guarantees

Two (2009: two) directors of the company have provided personal
guarantees to the extent of approximately HK$17 million (2009:
HK$22 million) to the group in relation to general banking facilities
granted to the group (note 24(b)).

ITE (Holdings) Limited
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For the year ended 31 March 2010 (Expressed in Hong Kong dollars)

Key sources of estimation uncertainty

The management had made the following estimates and
assumptions in the process of applying the group’s accounting
policies, which are described in note 2, that have a significant risk
of causing a material adjustment to the carrying amount of assets
and liabilities as discussed below.

(a) Revenue and profit recognition

The group estimates the percentage of completion of the service
contracts by reference to the proportion that contract costs
incurred for work performed to date to the estimated total costs
for the contracts. When the final cost incurred by the group
is different from the amounts that were initially budgeted,
such differences will impact the revenue and the profit or loss
recognised in the period in which such determination is made.
Budgeted costs of each project will be reviewed periodically and
revised accordingly where significant variances are noted during

the revision.
(b)  Fixed assets and depreciation

The group determines the estimated useful lives and related
depreciation charges for the group’s fixed assets. This estimate
is based on the historical experience of the actual useful lives of
fixed assets of a similar nature and function.

(c) Impairment on trade and other receivables

The policy for impairment on trade and other receivables of the
group is based on the evaluation of collectability and ageing
analysis of accounts and on management’s judgement. A
considerable amount of judgement is required in assessing the
ultimate realisation of these receivables, including the current
creditworthiness and the past collection history of each customer.
If the financial conditions of customers of the group were to
deteriorate, resulting in an impairment of their ability to make
payments, additional impairment adjustments may be required.

32
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A THBAEENEERIR

ERAAREEN S BR (FARWNE2) - E12E
SYEH TOIMEE RAE - RAAIJEEHEERAE
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(a) WERIEFER

AEE2EE A ANBETRAEENA DA
HRES R AEEN L AIEFHRER N TXE
D o HEARBEMELNRERARTHARED
FENRE - BEREZEAFEFELRERENEER
WARIEE - %18 B W IAE KA R E 22 5 R A
ERTHMEHRERED - Al ERER -

(b) BEEERIE

AEBREAEBEEEEEN G ERHREH
FEER MLt 2REEEAHEZEREE
ARINANEEEENERAERHmE -

() FEWEZ K HEMEWIRRARE

7R [ e W B 5 T L A R W R SR RO R (B BUR = AR IR
WK R R e 5T - AR EIRER B - T EEE
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33

Key sources of estimation uncertainty
(continued)

(d)  Write-down of inventories

A write-down of inventories is made based on the ageing and
estimated net realisable value of inventories. The assessment of the
write-down amount involves judgement and estimates. Where the
actual outcome in future is different from the original estimate,
such difference will impact the carrying value of inventories and
the write-down amount charge/reverse in the period in which such
estimate has been changed.

Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the year ended 31
March 2010

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments, new standards and
interpretations which are not yet effective for the year ended 31
March 2010 and which have not been adopted in these financial
statements.

Of these developments, the following relate to matters that may
be relevant to the group’s operations and financial statements:

32
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—ZE=HA=t—RLLFE (LETIIE)

EETHBAEEZNEERR ()

(d =#EHE

FRFTBIIRERE RS ATZHFE - MiTEF
1085 e FI BT R b5t o B ARRERR A REFURFEH
BER  AREEEeRMEARENHREA - 25
T EFENREERFENRRIPE -

BE_Z-ZF=-A=1T—-HLEFE
Eﬁﬁﬁfaﬂiixﬂ’\ﬂlgﬂ MEAK R
EE’J/@EEJE

BENSUBBRTEZH  BESFHMASEHR
MZIRER  FEARRE  EREBE_T—TF
ZA=THUEFENARER - BRR ST
HRERM -

lt:{ XA DA A3 AT AR AR £R B e 8 K B 7

Effective for
accounting periods
beginning on or after
LT BHAR %A
WETHBRABENR

Improvements to HKFRSs 2009

REBBYBMEEL (ZETNF)

Improvements to HKFRSs 2010

BEBBUBRELEA (ZF—FF)

1 July 2009 or
1 January 2010
—ZETRFLHA B
—T—ZTF—HA—H

1 July 2010 or
1 January 2011
—E-TFELA—A%K
—Z=——%—H—H
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Possible impact of amendments, new
standards and interpretations issued but

not yet effective for the year ended 31
March 2010 (continued)

BE_Z-ZTF=A=1+—-HLFE
EEMERERNERT - MEATE
BNEERE (8

Effective for
accounting periods
beginning on or after

UL BHARE %A
HETHBRUERENR
HKAS 24 (Revised) Related party disclosures 1 January 2011
BEERIF 245 (K1EFT) B 5 R ER —E——%—H—H
HKAS 27 (Revised) Consolidated and separate financial statements 1 July 2009
SA ST AERIFE 2798 ({8ET) fre KR BB R —ZEThFLA—H
Amendments to HKFRS 1 First-time adoption of Hong Kong Financial 1 January 2010
Reporting Standards
BBV R ELRE1RAERT BIRERINE B 15 5 4E R —ZE—ZF—-H—H
Amendments to HKFRS 2 Share-based payment 1 January 2010
BBV RS LRE 258 HERT LARR 13 7R E5HiE =2 —Z—TF—-HA—H
HKFRS 3 (Revised) Business combinations 1 July 2009
BBV ERELEREIF (KIEET) RS —ZEThFLA—H
HKFRS 9 Financial instruments: classification and measurement 1 January 2013
BBV EREERIE R TRTE : 2BKkEFE —E—=F—H—H

The directors have confirmed that the group is in the process of
making an assessment of what the impact of these amendments,
new standards and new interpretations is expected to be in the
period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the
group’s results of operations and financial position.

EECHIBANEE LA ERALFET  FEIR
REBEVRERMENTE - 25 0ERBRMALL
FEF] - R RBRES T EHARENEEXE
REABIRNER B R E
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Five Year Summary
L FME

(Expressed in Hong Kong dollars) (LA7&TAI{&E)

2009/10 2008/09 2007/08 2006/07 2005/06
“EBHhE-BF —TT\ETNF ZTTLET\F ZTTRETLE ZTTRETAE
HKS$#E T HK$# 7T HK$H# 7T HK$H# 7T HK$H 7T

Results E
Turnover =] 54,935,393 77,488,677 77,492,591 66,829,725 65,725,317
Profit from operations LR 643,727 2,299,518 2,404,538 792,233 1,989,624
Finance costs BERA (397,161) (799,671) (1,200,913) (1,440,191) (1,245,864)
Gain on disposal of HETHIEESRHEE

available-for-sale financial assets - - - 1,825,850 -
Profit before taxation 75 i A 246,566 1,499,847 1,203,625 1,177,892 743,760
Income tax FiSH: (42,600) (185,000) (118,015) (220,466) (150,000)
Profit for the year attributable R BIRR SR FE A 4 A

to shareholders of the company 203,966 1,314,847 1,085,610 957,426 593,760
Assets and liabilities EERAERE
Fixed assets ETEEE 175,823 372,042 659,642 792,989 361,123
Available-for-sale financial assets AHHESRHEE = - 1,653,600 1,487,900 3,527,893
Net current assets MEEE A 11,602,266 11,376,755 8,328,653 6,864,729 4,137,544
Net assets AEFE 11,778,089 11,748,797 10,641,895 9,145,618 8,026,560
Earnings per share SREF
Basic (HK cents) ER (L) 0.02 0.15 0.12 0.11 0.07
Diluted (HK cents) BE (L) 0.02 N/A NEA 0.12 N/A TNEA N/A TNEA
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